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On Oct. 24, Bernardo Inch, the Bolivian Foreign Ministry's deputy director for regional integration,
announced that Bolivia and Peru have agreed on technical terms to establish a free trade
zone between the two countries. The accord was negotiated by a team of Bolivian officials and
representatives from the Peruvian Industry Ministry at an Andean Pact conference in Bogota Oct.
21-24. Although details are not yet public, Inch said basic agreements were reached on customs
duties, especially regarding Bolivian levies on exports of soybean oil exports. Currently, Peru
imposes a 15% duty on imports of Bolivian soybean and sunflower oil, but it is unclear if the new
accord will eliminate or only reduce the tariff. Among other things, the delegations agreed any
future trade disputes would be resolved by a joint arbitration committee, headed by a regional
integration expert, rather than by representatives of the General Agreement on Tariffs and Trade
(GATT). According to Inch, only the accord's final "political aspects" must be worked out before the
treaty is formally signed. (Source: Inter Press Service, 10/24/92)
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